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OIL AND GAS LEASE - Paid Up 

AGREEMENT, made and entered -into this J?J day of Pe.f.g*\U»- , A .D. 20 7 by and between 

O^StflpWr A VlSln 6&3 OU fW.v Sr»+^ fJfQ Vgrir 

i3cm 1 > 1 



Corporation, 1412 Sweet Home Road, Suite 12, Amherst, New York 14228 hereinafter called LESSEE 



hereinafter called LESSOR, and NORNEW, INC., a New York 



i™» -m J ? J H ' tha - LESSOR ' for and in consideration of the covenants and agreements herein contained on the part of LESSEE, to be paid 
kept and performed, the receipt and sufficiency of which is hereby acknowledged, has granted, demised, leased and let, and by these presents does 
HnH,* S n 8 : h 8 r unto , LESSEE -. its successors and assigns for its exclusive use and possession, for the purposes of (1) mining, exploring 
for (including geophysical exploration activities), producing, treating, drilling for and operating for oil and gas, (2) storing gas in any underlying strata of 
the premises and withdrawing therefrom gas whether or not originally produced from other lands, and (3) constructing, operating, using, maintaining and 
removing on or from the premises wells, pipelines, tanks, stations, roads, cathodic protection devices, water (except from LESSOR'S wells) oil and gas 
necessary for construction and operations, and other supplies, devices, structures, equipment and facilities that are now or may in the future be 
rJSfS' 7 k ° r conve '] ,ent ' n Producing, withdrawing, storing and transporting oil and gas across and through said lands from the subject and other 
lands the above named products by pipelines or otherwise, all that tract or parcel of land situated in the Town of G^o^jc^yj County of 
ryifl-<MH'** > and State of New York, bounded substantially as follows: ^ 



On the North by: f H3"\" 3.?, | 3 -| - 3 P .- 1 j C\ i\ 
On the East by: I r { I - (t> . i & 
On the South by: 3 £ ~ i - ( 1 , 1 



On the West by: (Vo/nW Wo [{ G ^ . 

Deed Book & Page (for ref. Only) /3ft Tax ID No. (For ref. Only) 3c?Y - [ Lot T wn. Rge _ 

containing for the purpose of calculating rentals and royalties, / 2 6, (S acres whether actually containing more or less. In addition to the 
aDove described land any and all strings or parcels of land adjoining or contiguous to the above described land and owned or claimed by LESSOR are 
hereby leased to LESSEE. All tracts or parcels of land leased to LESSEE herein, including strata and horizons underneath the surface thereof are 
herein referred to as the premises." 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

tit 

It is agreed that this Lease shall remain in full force and effect until midnight on the 5 anniversary of the date hereof (the primary term) 
and as long thereafter as (1) drilling operations continue with due diligence, provided that LESSEE has commenced drilling operations on any portion of 
!!lSL SeS ?. B ^1« S ^°° led ° r U r itiZ6d therewitn - tne P rimaf y term, (2) an application for a drilling permit is pending with the appropriate 

authorities, and LESSEE, after grant of such permit, commences drilling operations within a reasonable time thereafter and continues same with due 
diligence, provided said permit application was filed prior to the expiration of the primary term, (3) oil and gas or either of them is produced or withdrawn 
from any portion of the premises or any lands pooled or unitized therewith, (4) gas storage operations are conducted in or on any portion of the 
fh!T IS !!' 3 C 2! T1 ?? e 3 °" ° r 9as Welf woutd be 031531)16 of P roducin 9 oil or gas from any portion of the premises or any lands pooled or unitized 
therewith, but for acts of God. unavailability or interruption of markets or pipelines, or any other causes, which have caused LESSEE not to commence 
production from such well or to suspend production from such well. If this lease is not being otherwise extended pursuant to the provisions hereof 
Lessee is hereby given the option to extend the primary term of this lease, as to all or any portion of the premises, for an additional ffk years from 
tne expiration of the primary term. This option may be exercised by Lessee, at Lessee's sole discretion, at any time during the last year of the primary 
term by paving or tendering to Lessor, it heirs, successors or assigns (subjebt to the provisions of this lease regarding changes in ownership) the sum 
S h Per ne . aCre ° r 016 portion of lease to be 50 extended. Additionally, Lessee shall, within thirty (30) days of such payment or 

tender, record an instrument providing notice of the extension of the lease and the description of the portion of the premises covered by such extension 
l his is a paid up lease requiring no rental either during the primary term or the extended term. 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

Ast 'IVfl ? LESS0R a rovalt y of one-eighth (1/8) of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 
wim paragraph C.5th herembelow; and less ail applicable excise taxes, including production, severance and windfall profits taxes, (if any) realized from 
tne_ sale of gas produced or withdrawn from those strata or horizons of the premises not used for storage of gas, and from the sale of oil produced or 
w.thdrawn from the premises which gas and oil is sold and used off the premises. In the event all wells on the leased property, or, where applicable, all 
wells on property pooled with the leased property, are shut-in for any reason for a continuous period of twelve months, including, without limitation 
S ^ obtain a satisfiactory market for production or failure of transportation for such production, then on or before the end of the calendar year 
dunn£ iwhlch such twelve 1 month penod is concluded and each anniversary thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a 

nthir h, P H y i ? r per y f ar per acre then covered by this ,ease - and ms lease sna!l ^""e in fu[l for ce and effect, as if oil gas and/or 

other hydrocarbons were being produced from such wells. For the purpose of calculating shut-in royalties which are paid on a per acre basis the 
St ' ^ desc !! be 1 d . In P ar fSraph 1 shall be deemed correct, whether actually more or less. The consideration, lease bonus or royalties 
P Jtl2* h t P3 i ^ S 9 - u? e ? L n .^ ,S lease ' are and oe acce P ted °y * he Lessor as adequate and full consideration for all the rights granted to the 
otherMse as the Lels^e may elect ° " ^ dri " in9 ^ ^ premises ' ****** t0 offset P 1 " 00 "^" - wells on adjacent or adjoining lands or 

*f™ Q * nd ~7° t0 f SS0R an / nnual stora 9 e ™P of $ j— Per acre for the utilization of one or more strata in the premises for 

»Z St Pe ♦ S h° ?" 9 35 StratUm is 30 and to give to/ESSOR writte/ notice of the use of the premises for storage operations- 

Smuta™S^ 15 'I ,i6U ° f , d / ay rental and "^Payments, eZept that sfcW rental and roy£ payments shall be paid 

simultaneous^ by LESSEE if LESSEE simultaneousl/conducts storage operations in ori6 or more strata/n the premises fnd produces oil/or gas from 

^S^^^Sm^l^^ 3Qreed tha/&ie temiinati0n 0f ^ S stora 9 e °P erations sha » b * /fuH liquidation ef all storage reX during the 

possible ^^^Z^SS:^^ "S? ^^V Cr ° PS ' fenC6S 0r stmctlJ res as a result of its operations, and to restore, as near as 
SSSh m n PQcLT d by LE !, SEE t0 ltS COndlt,0n ex,stn 9 P rior t0 dril,in 9' or - at LESSEE'S option, to pay to LESSOR reasonable damages 
provided that LESSEE has received written notice from LESSOR specifying the damages khz « u iiidy«., 

4th-To drill no well within two hundred (200) feet of any dwelling or barn now on the premises without the written consent of the LESSOR. 

B. The LESSOR covenants and agrees as follows: 

thPmwim Ir^hS mn d w e "i n9 f ° r bam ^ hUfldred (200) feet 0f any P roducin 9 well drilled on the premises or any acreage pooled or unitized 
therewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE. 

th» lQ h 2 w " Tf l 3 ! L k SS ? R h3S fU " me t0 the P remises and to ail ^e oH and gas therein at the time of granting this lease, and forever warrants title to 

forth HTn nn^H^ST^^ ^J*^ ^ LESSEE Sha " haVe eXC,USive ' M an6 ^ et I»ssessi2i of the premises for the purposes set 
forth herein, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

pnmmhrJi"™.^ Sha " haVe ^ ^ 9ht at ™ V time to redeerr] for LESSOR, or otherwise acquire for payment, any mortgage or any other liens or 
nf mTSl^h P f I 6 Prem ' SeS ^Sf/J" any manner affect me LESSEE'S interest therein, and LESSEE shall be subrogated in full to all the rights 
? n Ji,n H ere °H me S f me 35 '[^LESSEE were the original owner of said mortgage, lien or encumbrance, and LESSEE may reimburse itsefr by 
applying to the discharge of any such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder 

and rsHaim"^^ 1 ^h" f^™* right if em P |o y a,[ or anv of ^ or 9 as strata in the premises for the storage of gas, and ma/reopen 

frSl^ntrn^ifnn ^nri fl^T ""^J"! ^ pr T lSeS ^ ma)/ have P^ 1 ^ *** strata, or d/l new wells on the pUmises. for the pi/pose of 
freely introoj&ing and storing gas in such strata ai>d recovering gas therefrorfi. A well need not be frilled, reopened or reclaimed on the Demises in 



^^^'■^!S^ez^:r^z:xr-je. 

^^^B^S^^^i y^ZTT* ?,f t0 / he r miS6S ° r any P0rt '° n there0f or interest therein ' tether o/not in 
benefits are n L ESSEE^S rikSfn J? X ? h y a " ent,tJements or benefi ts under this lease until such claims, and the entitlements and 
Speiition Sr int^leader * COmpr0miSe ' 0r by finat decree of a ™ rt ° f competent jurisdiction, and to this end LESSEE may 

wells ullllz^^ma^SlfSS 18 reSerV f *7! aPy ° ne 9 as -P roducin 9 wel1 ™ the Premises completed and operated by LESSEE (excepting 

SSiStoW onThJ n£rX h, f 9 f S 13 P ^ °f ^ We "' SUCh qUaPtity ° f 9aS aS LESS0R re ^ uires for his own domestic use in only one 
™7 2J h Pfem'ses, but not exceedtng two hundred thousand (200.000) cubic feet of gas per year LESSOR mav at LESSOrTsoIp 

£ nec^To'surS ^^SiiSj* T*™*^ ^ ? LESSEE m ^ ™» s'uch'reserv^^afby a'serlicelneTaid a d 

fro™ such wdl £r2 that lIssff h l^nf? 9 l S "J*** and pro P er P j P es and appliances, assumes the risk fo? obtaining reserved gas 
hZ^S^S'^^Si^ f J ? ht t0 f and ° n SUCh We " at any time ' and a 9 fees the LESSEE sha " n <* ^ in any way liable for 

^^ut^^SV^ i in"? ^ 9aS ' LESSEE Sha " haVe n ° ° bli9aW0n 10 fumish LESSOR ™ th 9 as in e * cess of ^tiry 

h am3 nave" LlZZZ^ "S iS 001 ^ ^IH 3 ° ^ ° f ""^ LESSEE Sha " at itS Sole ^cretion dS^^ 
apprapriate bv LESSEE «SS Ti' ■ ^^Tf ° f thlS para9raph ' me value of such excess consumption shall be derived by using a price deemed 
5 LESSOR Inv S , f ^ ? ' n T eV ? be Skater than the price charged by a local gas distribution company deemed appropriate by LESSEE 
^ f V F ^ ? ° r ' ntereSt in the P rernises ' LESS °R may convey his entitlement to reserved gas hereunde as wrtv of such 

=^ K L^^^ are poo,ed or unitized ^ other lands the iK 

part of the^nmmf^^^'L^if^ m *' UP °? P T ent ° f a " m ° ni6S due hereunder ^ to such time, have the right to surrender this Lease as to all or 
Sn^eSw^ b H rele H aS6d diS f ar9ed fr ° m 311 payments ' obli ^tions, terms, conditions and covenants contained 

of them wnShefot!^^ T "^f a " °" any ^L* 9 prem ' SeS With any other ,eases ' lands " mineral estates . ™ any 

extent LESSEE ^h^l rprvwf i" rnmf nf th !?' 50 a f. t0 ^eate one or more drilling or production units. Such units shall not exceed 640 acres in 
LESSOR Pn orLftn n l ff ^ "? ° Per f ° n des| 9 nation in the »unty in which the premises are located and mail a copy thereof to 

LformaL or S nc Soeratns lSS^I"" t 0i ' ^ ^ P °V S SUCh ' imitS m3y be determined from available fleological or scientific 

rnSn ,n " eU °k the /° y 4! ty hereh d6SCribed ' SUCh praportion of such r °y a!t V ^ the acreage in me demises in such unit bea s to Se^tataSaoe 

ZZ*t l hS? Un ? h 6 commencement - drillin S. completion of or production from a well on any portion of a unlH^ 

premises shall have the same effect upon the term of this Lease as if a well were commenced, drilled, completed or producing < £ 7e premises 

LESSEE | 8 ^LTS» mP ' ied ^T 13 ^ ° K thiS LeaSS Sha1 ' be SUbiect t0 311 federal > state and local onJenS, rules and regulation If 
*a*^ ■ y ant hereunder because of such 'aws. ^ders, rules or regulations, acts of God (such as natural disasters) wars 

iTa^^^^T^ n0 h ts ' epiderr i cs ' fl ° ods - fire - st °™. swce. differences with workmen, equipment or pipeline br^^n^S^ 
3 LnH h y 6 ™?*? wnatsoever be V° nd the control of LESSEE, for such time as such situation exists the term of this Lease steS' be 

extended for an- equal I penod of time, and LESSEE'S obligation to fulfill its covenants under this Lease shall be suspended foi ^s^ch period o^me 

as I^SSO^o^Ta m^.^5S UtB f r nterparts ?? haVinQ the Same Vali ^ as the Should an * one or more £f L parties named 

eLcutelt as SsSO? PremiS6S t0 tNS LeaS6 ' " nevertheless sha " b « binding upon all such parties who do 

privileges l^M^^S^SS JSSL5 ^ ^ L8aS ^° r L" 16 ^ therSin ' and ^ aSSignee of LESSEE shal) have corresponding rights, 
pr vneges and obligations with respect thereto. All terms, conditions and covenants between the parties hereto shall extend to their respective htirT 

SenTof iT^gzsTr and a r: gns - t lf LESSEE assi9ns this Lease or any interest ^S^^XTSKiTft 

™nd^ on eithelCy ' 16356 ° F ° f ^ ' ntereSt aSSigned ' 35 ^ 0356 may be " ^presentations other than those contained herein shaTno[ 

and eirtfleni 1 *^ any right or entitlement granted under this Lease shall continue this Lease in full force and effect as to all rights 

mnJ fSS rfnS gra ; ted ^ ere,n ' and eacn ^ ^6 entitlement granted herein may be exercised by LESSEE simultaneously with its exercise o one or 

S r 'f rt ts an a ; a ^"f 3 b3Sis - 11 is agreed that Ws lease shaI ' not be forfeited ? SnS^ tS^ to P SS™ f n 

*nH Lt e h x P; es 1 s ^ t or im P ,ied covenants, conditions, or stipulations until it shall have first been finally judicially determined mat such 
SX?ns ' determina * 0n ' the LESSEE is 9 iven a «»»naWe «me therefrom to comply with any such cTe^ 

The following applies only in the State of New York: 

^ftS^S^SSuS^ 1 ^ ' TH6 CURRENT LANDOWNER MAY C0MPILE A Pu«^r ™ 



YOM . ?u c °m^P,« AS R ' GHTS ' NOT A SALE> CONTAINING TERMS THAT MAY BE NEGOTIATED BY 

™", THE R,GHT T ° CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUT ON OF 

THE LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELLED THIS CONTRACT IN ORDER TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM P^ED BELOW- 



NOTICE OF CANCELLATION 

l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



MAIL IT TO THE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THRFF ray 

■ ™^b™^™ E MA,LING MUST BE postmarked the thre^ ^day ^a^cell^t?on 



The person presenting this lease to you is ( ) is not (/f a member of Ktl\Lfl and 

therefore is subject to a code of conduct. If the person presenting this lease to you is subject to a code of 
conduct, a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
C °J? u * prov,des a dis P ute ^solution mechanism for any dispute that you may have regarding the manner by 
which the lease was presented to you. If you have any such dispute, you may invoke the dispute resolution 
mechanism of the code of conduct by contacting the person or persons designated in the code of conduct. 
Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 
consecutive months or more shall be a default unless otherwise provided by law, and will result in cancellation of 
the lease applicable to the target formation of the well within the spacing unit, following written notification to the 
Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona fide 
dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to you 
in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
WITNESS: 





(SEAL) 



.(SEAL) 




CERTIFICATE OF SUBCRIBING WITNESS 
STATE OF IQnn V^JC § 
COUNTY OF C 



On the 



IP 

day of p( J gin h*>r 



* . . , in the year 200 7, before me, the 

undersigned, a Notary Public in and for said State, personally appeared 5 ff Trp^ ( ^ ^ , ^ 
subscribing witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly 
sworn, did depose and say that he resides in Si \ Wa n^kf H RiU) (3o i; that he 

!^ w . s CK--^f'<- ft YwV to be the 

individuals) described in and who executed the foregoing instrument, that said subscribing witness was present 
and saw said C \\n A ^ly. ft Tt \^ 

same; and that said witness at the same time subscribed his name as a witness thereto. 



execute the 



JACKIE M. BRUN6CHW1D 
^ Nolwy PuWc, State of N«w Yor* 
Chwwigo County No 01 886013020 




Notary Public 



ACKNOWLEDGMENT OF CONVEYANCE 



State of New York 
County of 




°?^ thet 2L day of^L^^ \ An the yea r c^oo before W tWndersigned personally appeared 



personally known to me or proved to me on the 

basis of satisfactory evidence to be theWividual(s) whose name® is^are) subscribed to the within instrument 
and acknowledged to me that h6/she/they\xecuted the sam^m S /her/theli^apacity(ies), and that by 
his/her/their signature(s) online instrument, fl^individual(s), or the person upolr^half of which the 
individual(s) acted, executed the instrument, and that such individual made such appearance before the 
undersigned. 



Notary Public 



ACKNOWLEDGMENT 



State of New York ) 

) ss.: 

County of Chautauqua ) 

0n the day of March in the year 2008 before me, the undersigned, a Notary Public in and 

for said State, personally appeared Dennis Lutes, Land Manager personally known to me or proved 

to me on the basis of satisfactory evidence to be the individual whose name is subscribed to the within 
instrument and acknowledged to me that he executed the same in his capacity, and that by his signature on the 
instrument, the individual, or the person upon behalf of which the individual acted, executed the instrument. 



CATHERINE J. ELLIS 
NOTARY PUBLIC STATE OF NEW YORK 

COMMISSION #G1EL6034108 
QUALIFIED IN CHAUTAUQUA COUNTY 
MY COMMISSION EXPIRES ULJcl^L 



llA 



Notary Public 



Ay. 



ADDENDUM TO OIL AND GAS LEASE 
BY AND BETWEEN 
NORNEW, INC. 
AND 



1. Lessor reserves the right to approve the drill site(s), ingress and egress routes 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 



I 



Attached to and made a part of the Oil and Gas Lease by and between Nomew, Inc. and 

— A r„ k ^ 

Of. 200J. 



